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Seclion 1803 of the American Recovery and Reinvestment Tax Act of 2009 {section
1603 provides gQrants for specivied erergy property in liou of tax credits. Undear secicn
1603, the Depattment of the Treasury makes payments to eligible persons who place in
service specilied enegy property daring 200% or 2010 or afte- 2010 if canstruction
began on the property during 2009 or 2010 and the property s placed in service by a
cerain date  Fligikie property tnder this pregram -neludes anly property used in a trade
of busingss or held for the wredaction of inceme. Seecfied eneray property includes,
armcng others, solar propery described in section «ga AN ar (i} of Ihe Code: ()
equipment whizh uses solar encrgy to gencrate clectricie, 1o heat or cool (ar provide
kot water for use in a structure, or to pravide solar process heat, axcepting prooerty
vaed i gerergle energy for the purposes of heating 2 swimming poat, ard (i)
efuipmant whizh uses solar energy to illuminate the inside of a structur: using fiber-
optic distriuted sunlight but only wilh respect to perieds ending kefore Japuary 1, 2017,

Eligible persons muost submit applications to the Department of the Traasury lor section
1602 vayments. By receiving the section 1603 payments, taxpayer agrees W forega
any tax sredils under seclions 45 and 48 for the taxable year in which tho paymant is
rade or for any subsequent Bxable year. Applicants must agree to the terms ard

. conditicns applicable to the section 1602 program, See

worw” freas govirecovery M B03.shaml for more information aboul the program. elig bility
requirements, and the application process.

This letter has called your atteation to certain general principles of the law. 1tis
intended far informatiznal purposes anly and docs met constitute a ruling. See Rev,
Proc, 2003-1, §2.04 20091 LR.B. 1 {Jan. &, 2009}, If you havo any additional
guesticns, please conlact me or Martha MeRee at (202) 822-3110
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Jairme . Park

Senior Technician Boviewer, Branch 6
ffice of Associate Ch of Counzel
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